The EU-India Cleantech Strategy

Declaration
(Draft 3rd May 2010)
The signatory companies of the EU-India Cleantech Strategy recognise at their highest level of management: 
· That a new economic paradigm is necessary to drive widespread action towards sustainable innovation and management, and resolve the current economic, energy and environmental crises; 
· That clean technology development and deployment has the potential to provide near-term solutions to the great environmental challenges, while providing a promising opportunity to improve human welfare; 

· That the rapid deployment of clean technology is of primary importance if the world is to engage in the path of sustainable development rather than invest in lock-in polluting and resource-intensive technologies and sources of energy; 
· Their own environmental and social responsibilities, and their ability to provide solutions to the global environmental challenges, thus reconciling their business interests with the delivery of global public goods.
Against this backdrop, the signatory companies commit themselves to develop their activities in partnership with research institutes to enhance collaboration between the European Union and India in favour of clean technology development, and recognize the following elements as essential for successful collaboration:

· Linking different industrial sectors and fields of activities;
· Building on the local expertise of both India and the European Union;
· Developing human capacity through the transfer of the required skills and knowledge for the use and development of clean technology in the local context;
· Assessing and meeting the local needs and priorities;
· Examining and improving the social impacts of clean technology deployment and involving local institutions.
The signatory companies have identified some intertwined, key areas for cleantech collaboration, which correspond both to India’s most pressing environmental challenges and the EU’s best fields of expertise:
· Urban development (water treatment, waste treatment);
· Rural development (energy access, sustainable agriculture, biomass recovery);

· Power (renewable power, nuclear, carbon capture and storage, smart grids and information and communication technologies, power distribution);

· Production (green chemistry, energy efficiency, closing lean cycle, biomass transformation);

· Transport (fuel efficiency, public transport, biofuels).
However, there are obvious limitations to what business alone can achieve in developing clean technology and ensuring sustainable development. In addition, business’ involvement in these endeavours is highly dependent on political, social and economic frameworks. Therefore, the signatory companies encourage policy-makers in the EU and India to consider the importance of creating an enabling environment for the private sector to involve in international cleantech collaboration. In particular, the signatory companies emit the following recommendations for enhanced collaboration between the EU and India, and, beyond, between developed and developing countries:

· Demonstrate international commitment towards a low-carbon future:

· Establish a binding global reduction pathway for greenhouse gas emissions, in accordance with science and with the political consensus to limit the global increase in temperature to 2°C compared to pre-industrial levels.

· Develop clear, stable, long-term regulation and policy in order to ensure the long term stability of projects for private funds: 

· Align policy support with the long-term project cycle of technology projects, from initial R&D to actual deployment at scale.

· Ensure more certainty in the price of carbon. 

· Unify and generalise emission trading mechanisms.

· Substantially increase public financing in order to leverage and re-direct private investment towards clean technology development:
· Increase Official Development Assistance in support of clean technology cooperation.
· Deploy Public Finance Mechanisms to alter the risk-reward balance of private sector investments.
· Create new funds and financial mechanisms at the international level.
· Ensure that the expected returns match the risks for private investments in clean technology in developing countries:
· Protect intellectual property rights.
· Propose export credit, political risk insurance and other subsidies for the export of products or production processes.

· Create a fair, sustainable market for clean technology:

· Review fiscal policies and public subsidies to favour clean technology and practices.

· Set an example by gearing public purchase towards new, clean technology.
· Encourage consumers to adopt green technologies through education, information and awareness policies.

· Dismantle trade barriers affecting the diffusion of clean technology. 
· Increase capacity building in developing countries:

· Improve human and institutional capacities and competence in technology development and management, and associated services.
· Invest into infrastructure.
· Provide information and assistance for technological cooperation and improvements: 

· Create national and international institutions for technology innovation.

· Develop improved indicators, data and benchmark on the availability, quality and flows of clean technology. 

· Facilitate the involvement of networks of partners and social organisations involved in technology cooperation.
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